
The Carbon Trust – investing in a 
low carbon economy



Context

To move to a low carbon economy, private sector capital at scale will 
need to be diverted into lower carbon technologies and away from
fossil fuel investments

Energy is usually a commodity and there is little consumer demand for 
low carbon technologies

This shift will therefore require bold, consistent, investor-friendly 
policies from Governments

Given the scale of the climate change challenge and the level of
uncertainty around individual low carbon technologies we need to bring 
forward a portfolio of technology options and move them down the cost 
curve to make them competitive

Countries or companies acting individually or in collaboration will 
capitalise on their competitive strengths if markets offer attractive 
returns

In this context, how can we accelerate low carbon innovation?



Note: Figures in brackets show UK carbon intensity (MtC/£Bn), Scenarios show 2050 projections
Source: RCEP 1998, DTI EP68 GDP growth forecasts, IAG “Long-term Reductions in GHG in the UK”, Feb 2002

A low carbon economy needs both cleaner energy and 
big reductions in energy demand
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The 2003 Energy White Paper 
set the UK on a path to 
reduce carbon emissions by 
60% by 2050: 

“Technology innovation will 
have a key part to play in 
underpinning all our goals 
and delivering a low carbon 
economy”

“To deliver these outcomes 
our aim will be to provide 
industry and investors with a 
clear and stable policy 
framework”



3 broad stages of technology development 
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3 broad stages of technology development 

Installed capacity

Installed 
cost

Technology push
R&D support

Valley of death
grants
private equity
niche returns
deep pockets…

Market pull
consumers?
public procurement?
regulation?
carbon price?
vested interests…

Waste or investment?



Innovation in low carbon technologies can fulfil 
both environmental and economic objectives
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The aim is to accelerate the development of low 
carbon technologies as they come down in cost
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Making Business Sense of Climate Change
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